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Conclusion 

 I wish to express my sincere and heartfelt appreciation to the staff and Senior Management Personnel 

for their concerted selfless effort and dedication to confront the challenges encountered during the year 

under review betoken by Covid-19 pandemic. The dedicated effort of each staff will go a long way, 

without which the achievements would not have been realised through

Approval and sign off 

The Annual Financial Statements (AFS) set out on pages 87 to 181 have been approved by the 

Accounting Officer of the Department of Military Veterans

I. N Mpolweni

Accounting Officer: Department of Military Veterans
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In my opinion, the financial statements present fairly, in all material respects, the financial position of the 

Department of Military Veterans as at 31 March 2021, and its financial performance and cash flows for the 

year then ended, in accordance with the Modified Cash Standard (MCS) prescribed by the National 

Treasury and the requirements of the Public Finance Management Act 1 of 1999 (PFMA). 

I conducted my audit in accordance with the International Standards on Auditing (ISAs). 

My responsibilities under those standards are further described in the auditor-general's responsibilities

for the audit of the financial statements section of my report. 

I am independent of the department in accordance with the International Ethics Standards Board for

Accountants' International code of ethics for professional accountants (including International 

Independence Standards) (IESBA code) as well as other ethical requirements that are relevant to my

 audit in South Africa. I have fulfilled my other ethical responsibilities in accordance with these

 requirements and the IESBA code. 

. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for 

my opinion.

Emphasis of matter

I draw attention to the matter below. My opinion is not modified in respect of this matter.

Uncertainty relating to the future outcome of litigation

With reference to note 18 to the financial statements, the department is the defendant in contract 

cancellation lawsuits. The ultimate outcome of these matters cannot presently be determined and no 

provision for any liability that may result has been made in the financial statements.

I draw attention to the matter below. My opinion is not modified in respect of this matter.

Unaudited supplementary schedules 

The supplementary information set out on pages XX to XX does not form part of the financial 

statements and is presented as additional information. I have not audited these schedules and, 

accordingly, I do not express an opinion thereon
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Report of the auditor-general to Parliament on vote no. 26: Department 

of Military Veterans 

Report on the audit of the financial statements 

Opinion 

1. I have audited the financial statements of the Department of Military Veterans, set out on

pages 87  to 181 , which comprise the appropriation statement, statement of financial position as

at 31 March 2021, the statement of financial performance, statement of changes in net assets

and cash flow statement for the year then ended, as well as notes to the financial statements,

including a summary of significant accounting policies.

2. In my opinion, the financial statements present fairly, in all material respects, the financial

position of the Department of Military Veterans as at 31 March 2021, and its financial

performance and cash flows for the year then ended, in accordance with the Modified Cash

Standard (MCS) prescribed by the National Treasury and the requirements of the Public

Finance Management Act 1 of 1999 (PFMA).

Basis for opinion 

3. I conducted my audit in accordance with the International Standards on Auditing (ISAs). My

responsibilities under those standards are further described in the auditor-general’s

responsibilities for the audit of the financial statements section of my report.

4. I am independent of the department in accordance with the International Ethics Standards

Board for Accountants’ International code of ethics for professional accountants (including

International Independence Standards) (IESBA code) as well as other ethical requirements

that are relevant to my audit in South Africa. I have fulfilled my other ethical responsibilities in

accordance with these requirements and the IESBA code.

5. I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis

for my opinion.

Emphasis of matter 

6. I draw attention to the matter below. My opinion is not modified in respect of this matter.

Uncertainty relating to the future outcome of litigation 

7. With reference to note 18 to the financial statements, the department is the defendant in

contract cancellation lawsuits. The ultimate outcome of these matters cannot presently be

determined and no provision for any liability that may result has been made in the financial

statements.
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Other matter  

8. I draw attention to the matter below. My opinion is not modified in respect of this matter. 

Unaudited supplementary schedules  

9. The supplementary information set out on pages 182  to 191 does not form part of the financial 

statements and is presented as additional information. I have not audited these schedules and, 

accordingly, I do not express an opinion thereon. 

Responsibilities of the accounting officer for the financial statements 

10. The accounting officer is responsible for the preparation and fair presentation of the financial 

statements in accordance with the MCS and the requirements of the PFMA, and for such 

internal control as the accounting officer determines is necessary to enable the preparation of 

financial statements that are free from material misstatement, whether due to fraud or error. 

11. In preparing the financial statements, the accounting officer is responsible for assessing the 

department’s ability to continue as a going concern, disclosing, as applicable, matters relating 

to going concern and using the going concern basis of accounting unless the appropriate 

governance structure either intends to liquidate the department or to cease operations, or has 

no realistic alternative but to do so.  

Auditor-general’s responsibilities for the audit of the financial statements 

12. My objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor’s report that includes my opinion. Reasonable assurance is a high level of assurance 

but is not a guarantee that an audit conducted in accordance with the ISAs will always detect a 

material misstatement when it exists. Misstatements can arise from fraud or error and are 

considered material if, individually or in aggregate, they could reasonably be expected to 

influence the economic decisions of users taken on the basis of these financial statements.  

13. A further description of my responsibilities for the audit of the financial statements is included 

in the annexure to this auditor’s report. 

Report on the audit of the annual performance report 

Introduction and scope 

14. In accordance with the Public Audit Act 25 of 2004 (PAA) and the general notice issued in 

terms thereof, I have a responsibility to report on the usefulness and reliability of the reported 

performance information against predetermined objectives for selected programmes presented 

in the annual performance report. I performed procedures to identify material findings but not 

to gather evidence to express assurance. 





The material findings on compliance with specific matters in key legislation are as follows:

Effective steps were not taken to prevent fruitless and wasteful expenditure amounting to R1 332 000, 

as disclosed in note 24 to the financial statements, as required by section 38(1)(c)(ii) of the PFMA and 

treasury regulation 9.1.1. The majority of the fruitless and wasteful expenditure was caused by

 payments for interest for delayed settlements.

Some payments were not made within 30 days or an agreed period after receipt of an invoice, as

 required by treasury regulation 8.2.3.

Procurement and contract management

Bid documentation for procurement of commodities designated for local content and production did 

not stipulate the minimum threshold for local production and content as required by the 2017 

procurement procurement regulation 8(2).

Consequence management

I was unable to obtain sufficient appropriate audit evidence that disciplinary steps were taken 

against officials who had incurred irregular and fruitless and wasteful expenditure, as required by

section 38(1)(h)(iii) of the PFMA. This was as a result of significant delays in performing 

investigations relating to these matters. 

The accounting officer is responsible for the other information. The other information comprises the 

information included in the annual report, which includes the audit committee's report and the 

accounting officer's report. The other information does not include the financial statements, the 

auditor's report and those selected programmes presented in the annual performance report that 

have been specifically reported in this auditor's report. 

My opinion on the financial statements and findings on the reported performance information and 

compliance with legislation do not cover the other information and I do not express an audit opinion 

or any form of assurance conclusion on it.

In connection with my audit, my responsibility is to read the other information and, in doing so, 

consider whether the other information is materially inconsistent with the financial statements and the

 selected programmes presented in the annual performance report, or my knowledge obtained in the 

audit, or otherwise appears to be materially misstated. 

If, based on the work I have performed, I conclude that there is a material misstatement in this 

other information; I am required to report that fact. I have nothing to report in this regard. 

I considered internal control relevant to my audit of the financial statements, reported performance 

information and compliance with applicable legislation; however, my objective was not to express any 

form of assurance on it. The matters reported below are limited to the significant internal control 

deficiencies that resulted in the findings on the annual performance report and the findings on

compliance with legislation included in this report.
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Other matters 

21. I draw attention to the matters below.

Achievement of planned targets 

22. Refer to the annual performance report on pages to for information on the achievement

of planned targets for the year and management’s explanations provided for the under-/over-

achievement of targets. This information should be considered in the context of the material

findings on the usefulness and reliability of the reported performance information in

paragraphs 19 to 20 of this report.

Adjustment of material misstatements 

23. I identified material misstatements in the annual performance report submitted for auditing.

These material misstatements were in the reported performance information of programme 2 –

socio-economic support. As management subsequently corrected only some of the

misstatements, I raised material findings on the reliability of the reported performance

information. Those that were not corrected are reported above.

Report on the audit of compliance with legislation 

Introduction and scope 

24. In accordance with the PAA and the general notice issued in terms thereof, I have a

responsibility to report material findings on the department’s compliance with specific matters

in key legislation. I performed procedures to identify findings but not to gather evidence to

express assurance.

25. The material findings on compliance with specific matters in key legislation are as follows:

Expenditure management 

26. Effective steps were not taken to prevent fruitless and wasteful expenditure amounting to

R1 332 000, as disclosed in note 24 to the financial statements, as required by

section 38(1)(c)(ii) of the PFMA and treasury regulation 9.1.1. The majority of the fruitless and

wasteful expenditure was caused by payments for interest for delayed settlements.

27. Some payments were not made within 30 days or an agreed period after receipt of an invoice,

as required by treasury regulation 8.2.3.

Procurement and contract management 

28. Bid documentation for procurement of commodities designated for local content and

production did not stipulate the minimum threshold for local production and content as required

by the 2017 procurement regulation 8(2).
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DEPARTMENT OF MILITARY VETERANS
VOTE 26

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2021
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DEPARTMENT OF MILITARY VETERANS
VOTE 26
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DEPARTMENT OF MILITARY VETERANS
VOTE 26
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DEPARTMENT OF MILITARY VETERANS
VOTE 26

NOTES TO THE ANNUAL  FINANCIAL STATEMENTS
for the year ended 31 March 2021
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DEPARTMENT OF MILITARY VETERANS
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NOTES TO THE ANNUAL  FINANCIAL STATEMENTS
for the year ended 31 March 2021
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DEPARTMENT OF MILITARY VETERANS
VOTE 26

NOTES TO THE ANNUAL  FINANCIAL STATEMENTS
for the year ended 31 March 2021
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DEPARTMENT OF MILITARY VETERANS
VOTE 26

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2021
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DEPARTMENT OF MILITARY VETERANS
VOTE 26

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2021
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DEPARTMENT OF MILITARY VETERANS
VOTE 26

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2021
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DEPARTMENT OF MILITARY VETERANS
VOTE 26

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2021

.

18. Contingent liabilities and contingent assets 

 

18.1 Contingent liabilities 

 

 Note 2020/21  2019/20 

  R’000  R’000 

Liable to   Nature     

Motor vehicle guarantees Employees Annex 3A -  - 

Housing loan guarantees Employees Annex 3A -  - 

Other guarantees Annex 3A -  - 

Claims against the department Annex 3B 208 578  207 620 

Intergovernmental payables (unconfirmed 

balances)  

Annex 5 44 980  28 986 

Environmental rehabilitation liability Annex 3B -  - 

Other Annex 3B -  - 

Total  253 558  236 606 
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DEPARTMENT OF MILITARY VETERANS
VOTE 26

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2021
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22

22.1 Operating Lease

Lease commitments

DEPARTMENT OF MILITARY VETERANS
VOTE 26

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2021
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DEPARTMENT OF MILITARY VETERANS
VOTE 26

NOTES TO THE ANNUAL FINANCIAL STATEMENTS
for the year ended 31 March 2021
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